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The information contained in this document is by no means exhaustive;
its purpose is to give an overview of the current market’s activity in the Asia-pacific region.

DISCLAIMER



The energy market in Asia has faced the same issues as other regions with COViD-19 causing 
delays and cancellations to projects.

INTRODUCTION

This combined with a push to change the energy mix to become more focused on renewable 
energy has meant a changing outlook for the Asian energy market. However, despite the negatives 
brought about with COVID many projects in Asia are still being discovered, approved, and starting 
production - in both renewables (with a particular focus on offshore wind) and traditional oil & gas.

In India, McDermott international announced that early first gas has been achieved on India’s Oil 
and Natural Gas Corporation’s (ONGC) 98/2 Block in the Krishna Godavari Basin, offshore India.

OIL & GAS DISCOVERIES

Beach Energy in Australia has made a gas discovery at Enterprise 1 in licence VIC/P42(V) in the 
nearshore Victorian Otway Basin.



OIL & GAS PROJECTS
Full steam ahead in China

In China, CNOOC has started the development 
of the Bozhong 19-6 condensate gas field has 
commenced production with peak production 
of oil and gas expected by the end of the year. 
The Liuhua 16-2 oilfield / 20-2 oilfield joint 
development has commenced production with 
peak production expected by 2022. CNOOC 
has also recently commenced production on 
the Jinzhou 25-1 oilfield 6/11 area with peak 
production expected to come in 2023. CNOOC 
has made a discovery at the Huizhou 26-6 field 
in the Eastern South China Sea. 

It is expected to become the first mid-to-large 
sized condensate oil and gas field in the shallow 
water area of Pearl River Mouth Basin.

Also in China, Husky Energy has commissioned 
a third field at the Liwan Gas Project called 
Liuhua 29-1. With Liuhua 29-1 expected to 
generate 1.3bn worth of funds for Husky over the 
next decade.



In Malaysia, SapuraOMV has announced Bakong first production from SK408 operated fields was 
stable which means phase 1 of SK408 is now entirely on stream (which includes the Larek and 
Gorek fields).

There has been significant movement and progression in the LNG market, with Asia leading 
the demand and the LNG project hitting record levels in 2019, according to Wood Mackenzie. 
It is expected that the Asia Pacific region will account for over half of incremental global gas 
consumption in the coming years, driven principally by the development of gas in China and India 
states the IEA.

This can be seen in the latest news with Santos and Mitsubishi, who have signed an SPA for 
Barrosa’s LNG supply, which is another step closer to getting an FID for the project in 2021, as 
well as the continued development of the INPEX Ichthys project with FEED contracts recently 
awarded to McDermott and Santos.

OIL & GAS PROJECTS
LNG market sees ‘significant progress’



Renewable capacity to ‘increase 58% over five years’
RENEWABLE ENERGY

Renewable energy has been the least affected by COVID-19 as the IEA report shows: it was the 
only estimated energy demand in 2020 that had an increase of 3% compared to 2019. With Asia-
pacific at the forefront of renewable energy, 50% of new wind project installations in 2019 were 
from the Asia-pacific, according to the global wind energy council.

With renewable capacity in the Asia-pacific set for 58% growth in the next five years from 517 GW 
in 2020 to an expected 815 GW according to Rystad. This includes projects such as the Zhong 
Neng 300 MW offshore wind farm project in China expected to be completed by 2024. Outside of 
China, the biggest renewable projects are Yunlin, Changfang and Xidao in Taiwan, Thang Long in 
Vietnam and Incheon in South Korea.



OFFSHORE WIND PROJECTS

Vietnam according to BP’s latest statistical review of wind energy has the largest year on year 
increase in Asian wind production with a 58.2% increase from 2019. This has been helped by a 
fast Feed-in Tariff (FiT) of 9.5c/KWh introduced, which has helped increase the number of projects. 
A project such as the Offshore Wind Farm Phu Cuong (Phase 1) the 400 MW phase 1 is at late the 
development stage. Phase 1 will enter construction in 2021 with a commercial operation date of 
2023. Phase 2 of the wind farm will add 1000 MW.

In Taiwan, Jan De Nul has begun construction work at the 376MW Formosa 2 offshore wind farm, 
with operations scheduled for next year. Operations at Formosa 1 commenced at the end of 2019.

Installation is underway at the 605MW Changhua-1 and the 295MW Changhua-2a offshore wind 
farms in Taiwan. The construction of the offshore wind farms will be finalised in 2021.

Asian wind production on the rise



South Korea is one of the biggest markets for offshore wind outside of Europe, the US and 
China. Its potential can be shown as Ørsted one of the main offshore wind companies recently 
announced the intention to develop offshore wind farm project in South Korea with a potential 
capacity of 1.6 GW. Wind turbine company Vestas has recently won two contracts for a 328 MW 
order in Australia for 52 V136-4.2 MW wind turbines for the Ryan Corner Wind Farm as well as the 
engineering, procurement and construction of 26 V136-4.2 MW wind turbines for the second stage 
of Berrybank Wind Farm.

Australia also has the potential project of the Asian renewable energy hub, which has just been 
given major project status meaning it should be easier for the project to be approved. If done in full 
the project would include 1,600 giant wind turbines generating up to 26GW of energy.

OFFSHORE WIND PROJECTS
South Korea’s wind potential



SUPPLEMENTARY READING
Useful links

The Industry Outlook of 
Malaysia’s Oil & Gas Sector

Click to open the below reports for further reading.

APAC Offshore Market
Overview

https://www.subseauk.com/documents/documents2020/pre-subsea-asia-2021.pdf
https://www.subseauk.com/documents/documents2020/subsea%20uk%20-%20apac%20market%20outlook%20091220%20-%20external.pdf
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