“The future for the UKCS as an oil and gas province”
Malcolm Webb

CEO, Oil & Gas UK

Energy Trends
UK Oil & Gas Industry

— Production challenges and opportunities
— Supply Chain opportunities and challenges

What must be done?

— Government

— Industry
What if we fail?
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World primary energy demand
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EU energy demand outlook
- reference scenario
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EU energy demand outlook
450 policy scenario

MBDOE
W Oil demand expected to
30 J  Other remain stable around

13mbd, slightly falling
towards 9.5mbd by 2030.

Gas demand expected
to fall by about 3%
between 2007 and 2030.
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Million Tonnes of Oil Equivalent

Oil & Gas remain a critical part of the UK Energy mix

Providing 70% of primary energy in 2020
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The production challenge (1)

UK Oil Production by field (thousand tonnes)
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Unit Operating Cost £/ boe (2009 money)

The production challenge (2)

Growth in Unit Operating Cost over decade
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The production opportunity

Pie Charts Showing Potential for UK Reserves Growth

aN i ety e 3 UKCS
e Produced ~ 40 bln boe

e Sitill to recover 15 - 25 bln boe
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Supply Chain opportunities

Engineering




Unit Operating Cost £/ boe (2009 money)

Supply Chain challenges

Growth in Unit Operating Cost over decade
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What must Government do?

Maintain a good and level playing field

« As taxman — be fair and farsighted

e As regulator — be intelligent and strong

* As champion and supporter — be aware and be there.
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