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Objectives 
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• Explain how UK Export Finance (UKEF) support overseas 

buyers and  exporters

• Introduce UKEF’s range of products and services

• Examples of projects UKEF has been involved with



The background to UK Export Finance

• UK Export Finance (UKEF) is the operating name of the Export 

Credits Guarantee Department (ECGD) 

• UKEF is a UK Government Department
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The background to UK Export Finance

• Our function is to support exports from the UK

• UKEF complements, and does not compete with the private 

market

• We operate within the conditions set out under the OECD 

Arrangement on Officially Supported Export Credits

6



Overview of UKEF support

UKEF’s support broadly falls into two categories
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Products and 

services that 

finance the 

overseas 

buyer

•Providing guarantees to banks on the loans 

they give to overseas buyers to purchase 

eligible goods and services

•Direct lending to the overseas buyer so that 

they have the funds to purchase eligible 

goods and services

•Buyer Credit 

Facility (inc. direct 

lending)

•Supplier Credit 

Finance Facility

Products and 

services that 

support the 

exporter

•Protection against the risk of non – payment by 

the overseas buyer / contract frustration

•Helping to raise bonds required under the 

export contract

•Assisting with working capital requirements

• Export Insurance

• Export Working 

Capital

• Letters of Credit 

Guarantee

• Bond Insurance

• Bond Support



Products which support the Exporter

Your export

question

How UK 

Export 

Finance

can help

How it works

What if I need working

capital?

Export

Working

Capital

Scheme

• Your bank can provide the

working capital you might need to

deliver an export contract.

• UKEF provides a guarantee to

your bank so they can do this.

What if I am asked to provide

an advance payment

guarantee or tender,

performance and warranty

bonds?

Bond Support

Scheme

• If you need a bond, your bank can

help you by issuing one to your

overseas customer.

• UKEF provides a guarantee to

your bank so they can do this.

This may also improve your

working capital by releasing cash

that is sometimes required by the

bank to secure the bond.

To edit click View>Header and Footer 8



Products which support the Exporter

Your export

question

How UK 

Export 

Finance

can help

How it works

What if I am concerned

that a bond may be

called through events

outside my control?

Bond

Insurance

Policy

• UKEF can provide an insurance policy

to protect you against a demand for

payment under a bond which is either

unfair or caused by political events.

How do I protect myself

against not being paid by

my buyer?

Export

Insurance

Policy

• UKEF provides an insurance policy

that covers you against not being paid

under your export contract.

• The policy covers costs incurred

should the export contract be

terminated because your buyer

defaults before the goods are

delivered, or if they fail to pay due to

specified political, economic or

administrative events.
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Products which Finance the Overseas Buyer 

• Minimum contract value of c. £2m

• Bank provides a loan for a maximum of 85% of the contract value to 

the overseas buyer to finance the contract with the UK exporter, or 

UKEF  funds from its Direct Lending Facility

• UK Export Finance’s 100% unconditional guarantee of repayment to 

the lending bank
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The Benefits of Using UKEF Financing Support

• Additional source of funding for project sponsor/ importer

• Finance for up to 85% of contract value

• Support  in a range of currencies; US$, £, Euro, Yen 

• Credit period typically 2-10 years, and up to 14 years for project 

finance, plus contract performance period

• Flexible in terms of UK content – minimum 20%

• Capitalisation may be considered for interest payments during 

construction period

• Fine interest rate (reflecting UK Government guarantee)
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Buyer Credit: Terms and Conditions

• Disbursements are (usually) made direct to the exporter as goods 

are shipped or services are performed

• Reimbursements are made to the overseas buyer for amounts they        

have already paid to the exporter under the contract

• The Buyer Credit Facility can be used for a single transaction or a 

number of transactions. When the facility is arranged for multiple 

transactions, it is operated as a line of credit
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UKEF Direct Lending Facility
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• Under the scheme, if commercial lending cannot be sourced or is too 

expensive, UKEF can work with a partner bank in the market to 

deliver funding from a reserve of £3 bn. We use an approved bank to 

disburse and manage the loan on our behalf

• Interest rate payable by the buyer is normally calculated on a fixed 

rate basis, the Commercial Interest Reference Rate (CIRR)

• CIRRs set under OECD Arrangement are based on Government 

bond yields for the currency concerned

• Current CIRRs for repayment terms of 8.5 years +

USD 2.40%            GBP       1.43%

Euro      0.63%             Yen        0.81%   

• NB - the arranging and managing banks will charge additional fees



Support for loans to  

Sovereigns/Public Entities/Corporates 

• UKEF can support sovereign / public entities in addition to 

corporate buyers

• For corporates we typically need to see the last three years of 

audited accounts   

• Buyer’s status will influence our risk appetite and premium charged
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Examples of Buyer Credit in Oil and Gas Sector

• Forum Energy Technologies Limited 

Remote Operated Vehicles to

Marine Platforms Limited –

Nigeria - US$18.9m.                         

• Ineos Technologies Limited 

Polyethylene Licences and 

connected services to Sibur

Russian Federation - US$42.5m.  
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Cost of Cover/Premium
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• UKEF charges for the services it provides

• Premium is determined on a case-by-case basis 

• OECD sets the bench mark rates

• Premium is based on credit risk and length of contract 

performance,  and repayment terms 

• Can be paid up front or financed

• Premium is separate from the interest rate which is paid on the 

loan

- Floating rate when bank guarantee

- Fixed rate when direct lending

- Or combination of the two



Expressions of Interest
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• Pre-formal application stage – in support of the bidding process

• UKEF in-principle expression of interest 

• Sets out main terms and further information required

• Basis for more detailed discussions

• May be possible to provide indicative premium rates



Contacts
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David Craig

david.craig@ukexportfinance.gov.uk – 020 7271 8058

Robert Wright

Robert.wright@ukexportfinance.gov.uk – 020 7271 8073

mailto:david.craig@ukexportfinance.gov.uk
mailto:Robert.wright@ukexportfinance.gov.uk


Oil & Gas Case Studies:
19

• UK Export Finance issued a guarantee in 

respect of a US$1 billion line of credit to 

Petrobras, to support the financing of contracts 

involving UK suppliers which related to 

Petrobras’s programme to expand various 

exploration and production facilities. 

• The activities associated with the Project for 

which supplies could be sought from the UK 

included: 

– installation of sub-sea oil and gas 

pipelines; 

– installation of Floating Production 

Storage and Off-loading vessels (FPSO); 

– drilling and completion of production and 

injection wells in existing production fields; 

– construction of a semi-submersible 

production unit; and 

– Remotely Operated Vehicles (ROVs). 



Case Studies: Oil & Gas
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• A US$300m line of credit facility was set up to enable 

Reliance Industries Ltd of India to finance the 

purchase of goods and services from the UK for the 

expansion of its Petrochemicals facilities and setting 

up the new Petcoke Gasification and Refinery Off-Gas 

Cracker. 

UK based exporters included Bechtel (UK), Jacobs 

and Foster Wheeler

• US$870m loan for the US$19bn Sadara petrochemical 

project in Saudi Arabia, sponsored by Aramco and 

Dow Chemicals, supporting UK based exporters 

including Jacobs, Foster Wheeler and Fluor

Initial Expression of Interest from UKEF issued in 

2009. 

Deal signed 2013

https://www.marketingresource.ukti.gov.uk/pages/view.php?ref=23321&search=!collection6148&offset=0&order_by=relevance&sort=DESC&archive=0&k=ff58c18399&


Case Studies: Oil & Gas
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• Support for a US$250m loan as 

part of the US$9.4bn project to 

build and run the Nghi Son Oil 

Refinery and Petrochemical 

Project in Vietnam

• UKEF worked with several 

banks and ECAs to put the 

financing in place

• UKEF also worked with 

stakeholders to ensure that all 

the environmental requirements 

were satisfied before the main 

construction of the facility began Installation of the main superweight unit for the 

655 ton reactor at the site - April 2015



Annex - UKEF Major Export Contract Process
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Exporting is Great 

Government’s national export challenge
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